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The Directors of Abric Berhad are pleased to announce the unaudited financial results of the Group for the first quarter ended 31 March 2007.

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE FIRST QUARTER ENDED 31 MARCH 2007

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	
	
	Preceding Year
	
	
	
	Preceding Year

	
	
	Current
	
	Corresponding
	
	Current
	
	Corresponding

	
	
	Year
	
	Quarter
	
	Year
	
	Period

	
	
	Quarter
	
	- Restated
	
	to Date
	
	- Restated

	
	
	31.03.2007
	
	31.03.2006
	
	31.03.2007
	
	31.03.2006

	
	Note
	RM'000
	
	 RM'000
	
	RM'000
	
	 RM'000

	
	
	
	
	
	
	
	
	

	Revenue
	
	15,717
	
	16,828
	
	15,717
	
	16,828

	
	
	
	
	
	
	
	
	

	Expenses 
	
	(16,462)
	
	(16,466)
	
	(16,462)
	
	(16,466)

	
	
	
	
	
	
	
	
	

	Other income
	
	727
	
	530
	
	727
	
	530

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(789)
	
	(699)
	
	(789)
	
	(699)

	
	
	
	
	
	
	
	
	

	Profit/(Loss) before taxation
	
	(807)
	
	193
	
	(807)
	
	193

	
	
	
	
	
	
	
	
	

	Income tax expense
	21
	(4)
	
	(14)
	
	(4)
	
	(14)

	
	
	
	
	
	
	
	
	

	Profit/(Loss) after taxation
	
	(811)
	
	179
	
	(811)
	
	179

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Attributable to: 
	
	
	
	
	
	
	
	

	 
	
	
	
	
	
	
	
	

	Shareholders of the Company
	
	(755)
	
	284
	
	(755)
	
	284

	Minority interest
	
	(56)
	
	(105)
	
	(56)
	
	(105)

	
	
	
	
	
	
	
	
	

	
	
	(811)
	
	179
	
	(811)
	
	179

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings/(Loss)

per share (sen)
	30
	
	
	
	
	
	
	

	 - Basic
	
	(0.76)
	
	0.29
	
	(0.76)
	
	0.29

	 - Diluted
	
	NA
	
	NA
	
	NA
	
	NA

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET

AS AT 31 MARCH 2007

	
	
	
	As at End of Current 
	
	As at Preceding Financial Year End 

(Audited)

	
	
	
	Quarter
	
	- Restated

	
	
	
	31.03.2007
	
	31.12.2006

	
	
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	

	
	
	
	
	
	

	
	Non-current Assets
	
	
	
	

	
	Property, plant and equipment
	
	82,051
	
	82,520

	
	Prepaid lease payments on leasehold land
	
	1,880
	
	1,891

	
	Investment properties
	
	22,125
	
	22,125

	
	Goodwill on consolidation
	
	6,260
	
	6,260

	
	
	
	
	
	

	
	Total Non-current Assets
	
	112,316
	
	112,796

	
	Current Assets
	
	
	
	

	
	Inventories
	
	10,813
	
	11,110

	
	Receivables
	
	18,326
	
	14,574

	
	Cash and bank balances
	
	2,867
	
	3,608

	
	
	
	
	
	

	
	Total Current Assets
	
	32,006
	
	29,292

	
	
	
	
	
	

	
	Total Assets
	
	144,322
	
	142,088

	
	
	
	
	
	

	
	
	
	
	
	

	
	EQUITY AND LIABILITIES
	
	
	
	

	
	
	
	
	
	

	
	Capital and Reserves
	
	
	
	

	
	Issued capital
	
	99,052
	
	99,052

	
	Reserves:
	
	
	
	

	
	Share premium
	
	21,843
	
	21,843

	
	Capital reserve
	
	2,061
	
	2,061

	
	Translation adjustment account
	
	436
	
	962

	
	Accumulated loss
	
	(56,032)
	
	(55,277)

	
	
	
	
	
	

	
	Equity attributable to equity holders of the Company
	
	67,360
	
	68,641

	
	Minority interest
	
	7,209
	
	7,117

	
	
	
	
	
	

	
	Total equity
	
	74,569
	
	75,758

	
	
	
	
	
	

	    (Forward)
	
	
	
	


	
	
	Note
	As at End of Current 
	
	As at Preceding Financial Year End 

(Audited)

	
	
	
	Quarter
	
	-  Restated

	
	
	
	31.03.2007
	
	31.12.2006

	
	
	
	RM’000
	
	RM’000

	
	Non-current and Deferred Liabilities
	
	
	
	

	
	Hire-purchase payables – non-current portion
	
	179
	
	205

	
	Term loans
	27
	21,768
	
	22,683

	
	Deferred tax liabilities
	
	25
	
	27

	
	
	
	
	
	

	
	Total Non-current and Deferred Liabilities
	
	21,972
	
	22,915

	
	
	
	
	
	

	
	
	
	
	

	    Current Liabilities 
	
	
	
	

	
	Payables
	
	12,984
	
	12,864

	
	Bank borrowings
	27
	34,475
	
	30,180

	
	Tax liabilities
	
	322
	
	371

	
	
	
	
	
	

	
	
	
	47,781
	
	43,415

	
	
	
	
	
	

	
	Total Liabilities
	
	69,753
	
	66,330

	
	
	
	
	
	

	
	Total Equity and Liabilities
	
	144,322
	
	142,088

	
	
	
	
	
	

	
	
	
	
	
	

	
	Net Assets
	
	67,360
	
	68,641

	
	
	
	
	
	

	
	Net assets per share (RM)
	
	0.68
	
	
0.69

	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FOR THE FIRST QUARTER ENDED 31 MARCH 2007

	
	
	
	
	
	3 months ended

	
	
	
	3 months ended
	
	-  Restated

	
	
	
	31.03.2007
	
	31.03.2006

	
	
	
	RM’000
	
	RM’000

	CASH FLOWS FROM / (USED IN) OPERATING ACTIVITIES
	
	
	
	

	
	
	
	
	
	

	Net profit/(loss) for the period
	
	
	(811)
	
	179

	Adjustments for:
	
	
	
	
	

	   Income tax expense
	
	4
	
	14

	   Depreciation of property, plant and equipment
	
	1,983
	
	1,568

	   Finance costs
	
	
	789
	
	699

	 Property, plant and equipment writte off
	
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	
	

	 Unrealised loss on foreign exchange
	
	
	
	
	

	   Gain on disposal of property, plant and equipment
	
	(1)
	
	(14)

	   Bad debts written off
	
	
	-
	
	1

	   Interest income
	
	
	(2)
	
	 (2)

	
	
	
	
	

	Operating Profit Before Working Capital Changes
	
	1,962
	
	2,445

	
	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	
	

	   Inventories
	
	
	               360
	
	(297)

	   Receivables
	
	
	           (3,725)
	
	(5,031)

	   
	
	
	
	
	

	Increase/(Decrease) in:
	
	
	
	
	

	   Payables excluding hire-purchase payables
	
	
	             (425)
	
	3,705

	
	
	
	
	
	

	Cash Generated From / (Used In) Operations
	
	
	(1,828)
	
	822

	
	
	
	
	
	

	Income tax paid
	
	
	(62)
	
	-

	
	
	
	
	
	

	Net Cash From / (Used In) Operating Activities
	
	
	(1,890)
	
	822

	
	
	
	
	

	
	
	
	
	

	CASH FLOWS USED IN INVESTING ACTIVITIES
	
	
	
	

	
	
	
	
	

	Additions to property, plant and equipment
	
	(1,125)
	
	(851)

	Proceeds from disposal of property, plant and equipment
	
	49
	
	14

	Interest income
	
	2
	
	-

	
	
	
	
	

	Net Cash Used In Investing Activities
	
	(1,074)
	
	(837)


(Forward)

	
	
	
	3 months ended
	
	3 months ended

	
	
	
	31.03.2007
	
	31.03.2006

	
	
	
	RM’000
	
	RM’000

	CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES
	
	
	
	

	
	
	
	
	
	

	Increase in bank borrowings, excluding bank overdrafts
	
	
	83
	
	463

	Payment of hire-purchase payables
	
	
	(36)
	
	(52)

	Proceed from of long-term borrowings net off repayments
	
	3,709
	
	(208)

	Finance costs paid
	
	(789)
	
	(699)

	
	
	
	
	
	

	Net Cash From / (Used In) Financing Activities
	
	
	2,967
	
	(496)

	
	
	
	
	
	

	NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
	
	
	3
	
	(511)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	
	124
	
	(729)

	
	
	
	
	

	Effects of changes in exchange rates
	
	(32)
	
	(53)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	
	95
	
	(1,293)

	
	
	
	
	

	Cash and cash equivalents comprise the following balance sheet amounts:
	
	
	
	

	Cash and bank balances
	
	2,867
	
	3,035

	Less: Amount pledged for bank borrowings
	
	(212)
	
	(453)

	
	
	
	
	

	
	
	2,655
	
	2,582

	Bank overdrafts
	
	(2,560)
	
	(3,875)

	
	
	
	
	

	
	
	95
	
	(1,293)

	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE FIRST QUARTER ENDED 31 MARCH 2007

	
	
	
	
	
	
	
	Attributable
	
	

	
	
	
	
	
	Translation
	
	to equity 
	
	Total

	
	
	Issued
	Share
	Capital
	adjustment
	Accumulated 
	holders of  
	Minority  
	shareholders’

	
	
	capital
	premium
	reserve
	account
	loss
	the parent
	interest
	Equity

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance as of 1 January 2007
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	As previously reported
	
	99,052
	21,843
	2,061
	962
	(56,419)
	67,499
	7,117
	74,616

	Prior year adjustment

– Adoption of FRS 117
	
	-
	-
	-
	-
	1,142
	1,142
	-
	1,142

	
	
	
	
	
	
	
	
	
	

	As restated
	
	99,052
	21,843
	2,061
	962
	(55,277)
	68,641
	7,117
	75,758

	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	
	-
	-
	-
	-
	(755)
	(755)
	(56)
	(811)

	
	
	
	
	
	
	
	
	
	

	Translation adjustment for the period
	
	-
	-
	-
	(526)
	-
	(526)
	148
	(378)

	
	
	
	
	
	
	
	
	
	

	Balance as of 31 March 2007
	
	99,052
	21,843
	2,061
	436
	(56,032)
	67,360
	7,209
	74,569


	Balance as of 1 January 2006
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	As previously reported
	
	99,052
	21,843
	2,061
	(330)
	(42,609)
	80,017
	7,706
	87,723

	Prior year adjustment

– Adoption of FRS 117
	
	-
	-
	-
	-
	616
	616
	-
	616

	
	
	
	
	
	
	
	
	
	

	As restated
	
	99,052
	21,843
	2,061
	(330)
	(41,993)
	80,633
	7,706
	88,339

	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	-
	-
	-
	284
	284
	(105)
	179

	
	
	
	
	
	
	
	
	
	

	Translation adjustment for the period
	
	-
	-
	-
	513
	-
	513
	181
	694

	
	
	
	
	
	
	
	
	
	

	Balance as of 31 March 2006
	
	99,052
	21,843
	2,061
	183
	(41,709)
	81,430
	7,782
	89,212


NOTES TO THE INTERIM FINANCIAL REPORT

Part A – Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation

The interim financial report is prepared in accordance with Financial Reporting Standard (“FRS”) No. 134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. 

The interim financial report should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 December 2006. 

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2006 except for the adoption of the following/revised FRS effective for the Group’s financial period beginning 1 January 2007:

a)
FRS 117 : Leases

In prior year, leasehold land for own use was classified as property, plant and equipment and was stated at cost, less accumulated depreciation and any impairment losses.   

With the adoption of FRS 117, such leasehold land is to be classified as prepaid lease payments and will be amortised evenly over the lease term of the land. The unamortised carrying amount of leasehold interests in the land element is retained as the surrogate carrying amount and reclassified as prepaid land lease payments in the balance sheet.  Accordingly, comparative figures for the financial year ended 31 December 2006 have been restated to reflect this application as disclosed in Note 3.  The adoption however has no effects on the income statement of the Group for the current quarter.
The adoption of FRS 117 also requires the Group to change its measurement policy on leasehold properties classified as investment properties under FRS 140: Investment Property from cost model to fair value model, whereby no depreciation charge and any gains or losses arising from changes in fair value is to be included in profit and loss for the period in which they arise. The change in the said accounting policy has been effected retrospectively as a prior year adjustment and are disclosed in the condensed Consolidated Statement of Changes in Equity. 

b) FRS 124 : Related Party Disclosure


The adoption of FRS 124 does not result in significant changes in accounting policies of the Group.

The Group has not adopted FRS 139 : Financial Instruments: Recognition and Measurement as its effective date has been deferred.

3. Comparative figures and Prior Year Adjustment

Certain comparative figures have been reclassified/restated as a result of the retrospective application of FRS 117 as described in Note 2. These relate to the following:

	
	As previously reported

RM
	
	Adjustments

RM
	
	As restated

RM

	Balance Sheet 
	
	
	
	
	

	As at 31 December 2006
	
	
	
	
	

	
	
	
	
	
	

	Property, plant and equipment
	84,411
	
	(1,891)
	
	82,520

	
	
	
	
	
	

	Prepaid lease payments on leasehold land
	-
	
	1,891
	
	1,891

	
	
	
	
	
	

	Investment properties
	20,983
	
	1,142
	
	22,125

	
	
	
	
	
	

	Accumulated loss
	56,419
	
	(1,142)
	
	55,277

	
	
	
	
	
	

	Income Statement
	
	
	
	
	

	For the First Quarter Ended 31 March 2006
	
	
	
	

	
	
	
	
	
	

	Expenses
	16,567
	
	(101)
	
	16,466

	
	
	
	
	
	


4.
Auditors Report on Preceding Annual Financial Statements

There were no audit qualifications on the annual financial statements for the year ended 31 December 2006.

5.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by any seasonal or cyclical factors.

6.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the quarter ended 31 March 2007, except for the changes in accounting policies as disclosed in Note 2 and 3 above.

7.
Changes in Estimates

There were no significant changes in estimates of amounts reported in prior financial years which have a material effect in the current quarter.

8.
Debts and Equity Securities

There were no issuance or repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current quarter ended 31 March 2007.

9.
Dividends Paid

No dividends have been paid during the current quarter ended 31 March 2007.

10. Property, Plant and Equipment

There is no revaluation of property, plant and equipment brought forward from the previous audited financial statements as the Group does not adopt a revaluation policy on its property, plant and equipment.

11. Investment Properties

As explained in Note 2, the Group changed its measurement policy on leasehold properties classified as investment properties from cost model to fair value model. The change in the said accounting policy has been effected retrospectively as a prior year adjustment and are disclosed in the condensed Consolidated Statement of Changes in Equity. Accordingly, certain comparative figures for the first quarter ended 31 March 2006 and financial year ended 31 December 2006 have been restated to reflect this application as disclosed in Note 3.  
12. Subsequent Events

On 16 May 2007, the Company had entered into a Sale and Purchase Agreement (SPA) for the completion of the acquisition of the entire 20% equity interest in Abric Micromechanics Sdn Bhd (“AMM”) from Symbian Management Sdn Bhd (“SMSB”) for a total purchase consideration of RM4,200,000. 10% of the aforementioned equity interest had earlier been transferred to the Company pending the completion of the said SPA. The total purchase consideration was arrived at on a willing-buyer and willing-seller basis.  

There is no cash consideration in the acquisition, the settlement of RM4,200,000 is via off-set against unutilised machineries to SMSB. Consequent thereto, AMM becomes a wholly-owned subsidiary of the Company. 

13.
Changes in Composition of the Group

There are no changes in the composition of the Group during the current quarter.

14.
Contingent Liabilities

There are no material changes in contingent liabilities during the current quarter since the last audited financial statements. 

15.
Capital Commitment

There are no material capital commitments for the Group as at 31 March 2007.

16.
Segmental Reporting

	
	Individual quarter
	
	Cumulative quarter

	
	
	Current
	
	Preceding Year
	
	Current
	
	Preceding Year

	
	
	Year
	
	Corresponding
	
	Year
	
	Corresponding

	
	
	Quarter
	
	Quarter
	
	To Date
	
	Period

	
	
	31.03.2007
	
	31.03.2006
	
	31.03.2007
	
	31.03.2006

	
	
	   RM'000
	
	 RM'000
	
	RM'000
	
	   RM'000

	Segmental Revenue
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Manufacturing:
	
	
	
	
	
	
	
	
	
	
	

	   Security seal 
	13,836
	
	
	
	14,235
	
	13,836
	
	
	
	14,235

	   Precision metal parts
	527
	
	
	
	697
	
	527
	
	
	
	697

	Technology
	1,304
	
	
	
	1,510
	
	1,304
	
	
	
	1,510

	Consumer products
	50
	
	
	
	386
	
	50
	
	
	
	386

	
	
	
	
	
	
	
	
	
	
	
	

	Total
	15,717
	
	
	
	16,828
	
	15,717
	
	
	
	16,828

	
	
	
	
	
	
	
	
	
	
	
	

	Segmental Profit/(Loss) Before Tax
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Investment 
	(286)
	
	
	
	(879)
	
	(286)
	
	
	
	(879)

	Manufacturing:
	
	
	
	
	
	
	
	
	
	
	

	   Security seal 
	389
	
	
	
	1,595
	
	389
	
	
	
	1,595

	   Precision metal parts
	(933)
	
	
	
	(446)
	
	(933)
	
	
	
	(446)

	Technology
	28
	
	
	
	(84)
	
	28
	
	
	
	(84)

	Consumer products
	(5)
	
	
	
	7
	
	(5)
	
	
	
	7

	
	
	
	
	
	
	
	
	
	
	
	

	Total
	(807)
	
	
	
	193
	
	(807)
	
	
	
	193


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements

17. Review of Performance

Investment

Investment division reported lower loss before tax to RM0.286 million for the first quarter ended 31 March 2007 (“Q1 2007”) compared to RM0.879 million in the corresponding quarter of year 2006 (“Q1 2006”). This is due mainly to allocation of administrative costs to manufacturing division. 

Manufacturing

a) Security seal 

The Group achieved stronger sales in the North American and European markets but experienced slower deliveries in the Asia Pacific markets, giving the Group a turnover of RM13.836 million which is RM0.399 million or 2.8% lower than the corresponding quarter in the previous year. 

As a result, this division registered a lower pre-tax profit by RM1.206 million, from RM0.389 million in Q1 2007 compared to RM1.595 million in Q1 2006.

The lower pre-tax profit is due to the weakening of the US Dollar against the Ringgit Malaysia and Thai Baht as well as allocation of administrative costs to the division. 

b) Precision metal parts

The precision metal parts division registered a turnover of RM0.527 million in Q1 2007. The low revenue base was unable to fully support the plant’s operational costs, higher marketing and R &D expenditures. As a result, the division registered an operating loss of RM0.933 million in Q1 2007.

Technology 

During the quarter under review, the technology division’s revenues fell but bottom line of the division remained profitable. Revenues were down by RM0.206 million or 14% to RM 1.304 million in Q1 2007. 

This division however, reported net profit before tax of RM0.028 million in Q1 2007 compared to a net loss of RM0.084 million in Q1 2006 as a result of continuous cost cutting measures implemented.  

Consumer

During Q1 2007, the Group generated RM0.050 million turnover from this division, being a positive recovery sign from teething problems encountered by the Group’s appointed marketing and distributing agent of the “Simple” brand of health and beauty products in the People’s Republic of China. This momentum is expected to pick up, in line with the high growth rate of the beauty and fashion industry in China.  

18. Comments of Results Against Preceding Quarter

	
	Current quarter ended
	
	Preceding

quarter 

ended

	
	31.03.2007
	
	31.12.2006

	
	RM'000
	
	RM'000

	Segmental Revenue
	
	
	

	
	
	
	

	Manufacturing:
	
	
	

	   Security seal 
	13,836
	
	14,438

	   Precision metal parts
	527
	
	332

	Technology
	1,304
	
	1,734

	Consumer
	50
	
	-

	
	
	
	

	Total
	15,717
	
	16,504

	
	
	
	

	Segmental Profit / (Loss) Before Tax
	
	
	

	
	
	
	

	Investment 
	(286)
	
	(6,431)

	Manufacturing:
	
	
	

	   Security seal 
	389
	
	(6,582)

	   Precision metal parts
	(933)
	
	(1,689)

	Technology
	28
	
	(16)

	Consumer
	(5)
	
	(43)

	
	
	
	

	Total
	(807)
	
	(14,761)


Investment

The investment division reported RM0.286 million loss before tax in Q1 2007 compared to loss of RM6.431 million in Q4 2006. Besides operating costs, there are no exceptional items for this quarter. In Q4 2006, the Group reported RM4.6 million bad debts written off arose from long outstanding debts due from Manz Bina Sdn Bhd, a company which ceased to be a subsidiary of the Group since year 2000 and RM1.0 million property, plant and equipment written off.
Manufacturing

a) 
Security seals

Revenues of this division fell 4% to RM13.836 million in Q1 2007 from RM14.438 million in the preceding quarter. However, the division reported a profit before tax of RM0.389 million in Q1 2007 compared to loss before tax of RM6.582 million in Q4 2006. The improvement is partly due to the fact that in Q4 2006, there was a provision for  impairment loss on goodwill of RM2.9 million arising from investment in Abric Perintis Sdn Bhd (formerly known as Abric Manufacturing Sdn Bhd), operational losses and foreign exchange losses resulted from strengthening of Malaysian Ringgit and Thai Baht against US Dollars. 

b)
Precision metal parts
With improved capacity utilisation resulting from broader a customer base, this division turnover increased to RM0.527 million in Q1 2007 compared to RM0.332 million in Q4 2006. Consequently, it reported a lower loss before tax of RM0.933 million in Q1 2007 compared to RM1.689 million in Q4 2006. 

Technology 

Revenue decreased to RM1.304 million in Q1 2007 from RM1.734 million in Q4 2006. The division however, registered pre-tax profit of RM0.028 million in Q1 2007 compared to loss before tax of RM0.016 million in Q4 2006 as a result of continuous cost cutting measures implemented.  

Consumer

During Q1 2007, the Group generated RM0.050 million turnover from this division, being a positive recovery sign from teething problems encountered by the Group’s appointed marketing and distributing agent of the “Simple” brand of health and beauty products in the People’s Republic of China. This momentum is expected to pick up, in line with the high growth rate of the beauty and fashion industry in China.  

19.
Current Year Prospects

The substantial progress in market expansion and product development by the Group’s manufacturing division in FY2006 will continue to provide the base for future growth. The security seals business is expected to anchor the Group’s earnings growth in the current year with double digit growth. However, the strengthening of the Thai Baht and Ringgit Malaysia against the US Dollar is expected to dampen the Group’s earnings given the fact that nearly 60% of the Group’s revenue are transacted in US Dollars. 

Production at AMM, which received the ISO 9001:2000 Quality Management System certification in April 2007, is expected to increase gradually with the volume to be ramped up to 50% of capacity by Q3. While the Board is confident that the component parts business has strong earnings potential, it does not expect the operations to contribute significantly to earnings in the current year as utilisation of installed capacity is still low.

20.
Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual results against profit forecast and shortfall in profit guarantee are not applicable. 

21.
Taxation

	
	Current quarter ended
	
	Cumulative quarter ended

	
	31.03.2007
	
	31.03.2007

	
	RM'000
	
	RM'000

	
	
	
	

	Current period: 
	
	
	

	  Estimated tax expense
	6
	
	6

	  Deferred tax
	(2)
	
	(2)

	
	
	
	

	
	4
	
	4


22.
Sale of Unquoted Investments and Properties

There were no sales of unquoted investments and properties during the current quarter ended 31 March 2007.

23.
Quoted Securities

There were no investments in quoted securities as of 31 March 2007.

24.
Status of Corporate Proposals

There were no corporate proposals announced but not completed as at to-date.

25.
Significant Corporate Events

 
There were no significant corporate events except for: -

i) The continuation of the process of voluntary winding up of the e-Locked Group; comprising e-Locked, Inc., e-Comax, Inc., True Dial Technologies, Inc. and Contact Management Solutions, Inc., in the United States of America. As at to-date, the e-Locked Group is in the process of negotiating the settlement of payroll tax liabilities with the Inland Revenue Services, Department of Treasury of United States of America.

ii) On 16 May 2007, the Company had entered into a Sale and Purchase Agreement (SPA) for the completion of the acquisition of the entire 20% equity interest in Abric Micromechanics Sdn Bhd (“AMM”) from Symbian Management Sdn Bhd (“SMSB”) for a total purchase consideration of RM4,200,000. 10% of the aforementioned equity interest had earlier been transferred to the Company pending the completion of the said SPA. The total purchase consideration was arrived at on a willing-buyer and willing-seller basis.  

There is no cash consideration in the acquisition, the settlement of RM4,200,000 is via off-set against unutilised machineries to SMSB. Consequent thereto, AMM becomes a wholly-owned subsidiary of the Company. 

26.
Changes in Material Litigation

There were no changes in material litigations since the last audited balance sheet date of 31 December 2006.

27. Group Borrowings

	
	
	RM’000

	Current
	
	

	
	
	

	Secured:
	
	

	Bank overdrafts
	
	583

	Bankers Acceptance
	
	2,367

	Revolving Credits
	
	11,000

	Term loans
	
	8,548

	
	
	

	
	
	22,498

	
	
	

	Unsecured:
	
	

	Bank overdrafts
	
	1,977

	Revolving Credits
	
	10,000

	
	
	

	
	
	11,977

	
	
	

	Total Current
	
	34,475

	
	
	

	Non-current
	
	

	
	
	

	Secured:
	
	

	Term loans
	
	21,768

	
	
	

	Total borrowings
	
	56,243

	
	
	


The currency profile of the borrowings of the Group are as follows:

	

	Short-term
	
	

	
	borrowings
	
	Term loans

	
	RM’000
	
	RM’000

	Secured:
	
	
	

	Ringgit Malaysia
	2,367
	
	21,783

	Thai Baht
	11,583
	
	3,857

	
	
	
	

	Unsecured:
	
	
	

	Ringgit Malaysia
	11,977
	
	4,676

	
	
	
	

	
	25,927
	
	30,316


28.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as of the date of this announcement.

29.
Dividend

No dividends has been paid, proposed or declared during the current quarter ended 31 March 2007.
30.
Earnings/(Loss) Per Share

	
	Individual quarter
	
	Cumulative quarter

	
	ended
	
	ended

	
	31.03.2007
	
	
	
	31.03.2006
	
	31.03.2007
	
	
	
	31.03.2006

	Basic earnings/(loss) per share
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Net profit/(loss) for the year (RM’000)
	(755)
	
	
	
	284
	
	(755)
	
	
	
	284

	
	
	
	
	
	
	
	
	
	
	
	

	Number of ordinary shares in issue (‘000)
	99,052
	
	
	
	99,052
	
	99,052
	
	
	
	99,052

	
	
	
	
	
	
	
	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	(0.76)
	
	
	
	0.29
	
	 (0.76)
	
	
	
	0.29

	
	


The fully diluted earnings per share has not been presented as the warrants and options over unissued ordinary shares granted pursuant to the Executives’ Share Option Scheme have anti-dilutive effect as the exercise price of the warrants/options is above the average market value of the Company’s shares during the year.

By order of the Board,

Tan Sri Dato’ Dr Mohamed Yusof Hashim

Chairman

Shah Alam

The Unaudited Condensed Consolidated Income Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 December 2006


